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RESTAURANTS CANADA 

Raising Our Voice on Prince Edward Island 

 

WHEN FOODSERVICE THRIVES, SO DO THE COMMUNITIES WE SERVE 

The provincial election on April 23 is an opportunity to raise the voice of foodservice on Prince Edward Island and shed 

light on what restaurants need to better serve their communities. Working together with Restaurants Canada, the 

province’s next elected government can create a policy environment that ensures a recipe for success for foodservice. 

 
KEY ISSUE 

Taxes: While Restaurants Canada welcomed the P.E.I. government’s recent reduction in the small business tax rate and 

increase to the basic personal tax exemption for residents, the province continues to be a high tax jurisdiction. 

P.E.I. is also one of only two provinces to not index its tax brackets or income tax exemption thresholds to the rate of 

inflation. Often referred to as bracket creep, this means that Islanders are pushed into higher tax brackets simply due to 

inflation, resulting in a hidden tax increase every year. 

The success of P.E.I.’s restaurant industry is very much dependent on the disposable income of the province’s residents. 

Ending bracket creep and increasing personal income tax exemption levels would allow Islanders to keep more of their 

hard-earned money. 

Reducing taxes for small business and implementing a more competitive taxation system would also encourage more 

investment within the restaurant sector that would benefit the P.E.I. economy as a whole. 

Restaurants Canada recommends: 

 Ending bracket creep by indexing the province’s personal income tax brackets and tax exemption 

thresholds to the rate of inflation. 

 Reducing taxes for small businesses and implementing a more competitive taxation system to encourage 

more investment within the province. 
 

 P.E.I. FOODSERVICE SECTOR AT A GLANCE 

 Our industry includes 413 small businesses and generates $341 million in annual sales. 

 For every dollar spent in a restaurant, $1.85 is spent elsewhere on the Island. 

 With roughly 6,000 foodservice workers, our sector is the province’s third-largest employer.  


